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Message Text 

SECRET 

PAGE 01 LISBON 01982 111930Z 
ACTION EUR-08 

INFO OCT-OI SS-14 ISO-00 INR-05 CIAE-00 NSC-05 NSCE-00 H-01 
L-01 SP-02 EB-04 TRSE-00 OMB-01 IGA-OI /043 W 

120801Z 129585/15 

R 1 1 1744Z MAR 77 
EM AMEMBASSY LISBON 
TO SECSTATE WASHDC 0522 

SECRET LISBON 1982 

LIMDIS 

DEPT PASS TREASURY FOR SYVRUD 

E.O. 11652: XGDS-4 

TAGS: ECON, EFIN, PO 

SUBJ: BANK OF PORTUGAL RESERVES 

REE: (A) LISBON 1289, (B) LISBON 1248 

1. BANK OF PORTUGAL REPORTS THAT ITS LIQUID RESERVES ROSE 
FROM $90 MILLION ON FEB 10 TO $101.7 MILLION ON MARCH 9. DURING 
THAT PERIOD, HOWEVER, IT BORROWED $50 MILLION FROM U.S. ESP 
$300 MILLION LOAN AND $50 MILLION FROM THE $100 MILLION BIS 
LOAN GUARANTEED BY EUROPEAN CENTRAL BANKS. BANK OF PORTUGAL 
THUS SUFFERED NET DECLINE IN RESERVES OF $88.3 MILLION. 

2. LINES OF CREDIT CURRENTLY OPEN TO BANK OF PORTUGAL 
INCLUDE: I) $50 MILLION REMAINING FROM $100 MILLION BIS 

LOAN GUARANTEED BY EUROPEAN CENTRAL BANKS; 2) $75 MILLION BIS 
LOAN FOR SIX MONTHS (PRESUMABLY THIS REPRESENTS CREDIT 
AGAINST EUTURE GOLD SALES); 3) $25 MILLION TO BE AVAILABLE 
WHEN GOLD BORROWED UNDER U.S. ESF AGREEMENT IS SOLD; 4) $40 
MILLION LOAN FROM EUROPEAN CENTRAL BANKS CONCLUDED IN 
FEBRUARY. BANK OF PORTUGAL EXPECTS TO DRAW DOWN THIS 
MONTH ADDITIONAL $50 MILLION EROM U.S. ESF AGREEMENT. 
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3. WHEN ASKED ABOUT RELATIONS WITH INTERNATIONAL MONE- 
TARY FUND, BANK OF PORTUGAL OFFICIAL STATED THAT HE 
ANTICIPATES REACHING AGREEMENT NEXT WEEK. ALTHOUGH 
HIS STATEMENT WAS NOT VERY SPECIEIC, HE APPARENTLY HOPES 
TO CONCLUDE EIRST TRANCHE AGREEMENT AT THAT TIME. 
CARLUCCI 
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